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Markets declined over the month, owing largely to concerns over renewed 
lockdowns across Europe as COVID-19 cases gained pace whilst the 
prospect of a tightly contested US election in early November also served 
to temper risk appetite. Whilst these near-term uncertainties drove market 
sentiment, the start of November has seen several developments which 
have been positive for stock markets. Most notably, the relatively market-
friendly US election result with centrist Democrat candidate, Joe Biden, 
the declared victor whilst there have been positive indications on the 
progress of the leading COVID vaccines under development. Allied with 
the UK and EU appearing to move closer to a trade agreement, markets 
have started the month on a far more assured footing. Although the near-
term economic outlook can certainly be described as challenging, we have 
ensured that the equity exposure of our managed portfolios is heavily 
tilted towards well-managed companies which are positioned to benefit as 
markets start to price in next year’s recovery in the global economy. 

COVID-19 Update 
As many had suspected, COVID-19 is proving to be a highly seasonal 
disease with the virus’s circulation increasing across Europe as the 
continent heads into winter, with a sharp rise in cases and hospitalisations 
through September and October from the very low levels of this summer. 
Understandably, faced with the potential prospect of hospitals eventually 
being overwhelmed by COVID patients, governments across Europe 
announced new lockdown measures over the month in order to slow 
the rise in cases. We do note however that whilst there have been some 
predictions in the press that the second wave this winter could well be far 
worse than the first wave earlier this year, there are promising signs that 
cases and hospitalisations are already stabilising across much of the UK, 
with new cases starting to decline in some of the most heavily affected 
areas such as the North-West. 
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UK
The domestic economic data released over the 
month was generally positive, with the survey data 
for September showing an economy which continued 
to recover from the second quarter’s shutdown. In 
particular, survey data from the manufacturing sector 
indicated that the re-opening of factories continued to 
bolster industrial production, whilst the services sector 
remained buoyant despite the removal of August’s “Eat 
Out to Help Out” scheme. However, as is the case for 
all major European countries, the prospect of further 
lockdowns continues to cloud the outlook. That being 
said we do believe that the government’s decision to 
keep the construction sector, as well as schools, open 
will help keep economic activity levels higher than their 
levels over the second quarter when large swathes 
of the economy ground to a halt. Importantly, early in 
November the government announced plans to extend 
the furlough scheme until March, by which time we 
expect a vaccine programme to be in place and the 
economy to be operating far closer to full capacity, with 
this move helping support the household and business 
sectors through what is set to be a difficult winter 
period. UK stocks declined in-line with other global 
markets over the month, with MSCI UK All-Cap ending 
the month down 4.5% in capital return terms. 

US
Heading into November’s US election, the data 
emanating from the US economy remained mixed, 
with third quarter GDP rebounding even stronger 
than expected from the second quarter contraction 
in activity. Despite this, job losses picked up with the 
unemployment rate rising to 7.9%. The quarterly 
earnings season went broadly smoothly with the market 
heavyweight so-called “FANMAG” (Facebook, Apple, 
Netflix, Microsoft, Amazon and Google) group of stocks 
delivering better than expected revenues and profits, 
aided by continued strong demand for technology, 
most notably consumer electronics, online advertising 
and cloud computing. However, in a shift in market 
direction, several of these stocks seeing their share 
prices pullback following their earnings reports as Apple 
and Microsoft in particular guided down expectations 
for the October-December quarter. The S&P 500 ended 
the month down 2.8% in US Dollar terms. 

Eurozone
Following France and Germany’s announcements of 
coronavirus-induced lockdowns, it was unsurprising to 
see the President of the European Central Bank (ECB), 
Christine Lagarde, indicate that the European Central 
Bank would step in to increase the level of monetary 
support over coming months should they deem it 
necessary, and it is expected that they will announced 
more stimulus measures in their December meeting. 
The upcoming US election has left the EU considering 
the implications of a Joe Biden presidency, with EU 
leaders likely looking forward to a change from the 
rather chaotic, and often confrontational, approach to 
foreign policy applied by Trump during his tenure. In 
particular, Biden’s commitment to the European Union 
and opposition to the use of tariffs on American allies 
make him a far more palatable option when compared 
to incumbent Trump, whose imposition of tariffs on 
European goods negatively impacted the European 
manufacturing sector, particularly the auto industry. 
MSCI Europe ex-UK ended the month down 5.5% in 
local currency terms. 

Asia
The Chinese economy grew 2.7% over the third quarter 
according to official government data, aided by a 
rebound in the increasingly-dominant services sector. 
The Chinese government have been active in applying 
fiscal and monetary stimulus in order to support the 
world’s second largest economy through this period. 
MSCI China H gained 3.4% in local currency terms over 
the month. 

. 



3

Asset Class Performance – End October 2020 (in Sterling terms)

Asset Class Dart Capital 
Position 1 Month 3 Months 12 Months Index

Cash +0.01% +0.02% +0.34% Bank Of England Base Rate in GBP

Fixed Interest -0.51% -2.00% +4.26% L&G All Stocks Gilt Index Trust I Inc in GBP

Equities - UK -4.49% -4.66% -22.91% MSCI UK All Cap in GBP

Equities - 
International

-2.42% +1.63% +4.58% MSCI All Country World Index ex UK in GBP

Property +0.14% +0.16% -3.08% FE UK Property Proxy in GBP

Alternatives +0.01% +0.02% +0.34% Bank of England Base Rate in GBP

Benchmarks are capital return which excludes income

Month to 31 October 2020 

All performance data supplied by Financial Express Analytics 

Dart Capital positions based on Dart Capital mid risk strategy

This document does not constitute advice or a personal recommendation or take into account the particular investment objectives, 
financial situations or needs of individuals. This document is not intended for further distribution. This document has been prepared 
with all reasonable care and is not knowingly misleading in whole or in part. The information herein is obtained from sources which we 
consider to be reliable but its accuracy and completeness cannot be guaranteed. No responsibility is taken for any losses, including, 
without limitation, any consequential loss, which may be incurred by anyone acting on information in this document. The opinions and 
conclusions given are those of Dart Capital Limited and are subject to change without notice. The value of investments and the income 
from them are not guaranteed and can fall as well as rise and clients may not get back their original investment. We do not risk rate 
individual funds when recommending an overall portfolio, therefore, any particular fund in isolation may pose a higher or lower risk when 
compared against a client’s agreed attitude to risk. Unless stated otherwise, investments within the overall portfolio will collectively be 
aligned to a client’s agreed risk profile. The return on investments denominated in foreign currencies may increase or decrease due to 
the movements in exchange rates between sterling and the foreign currency. Inflation will reduce the value of an investment over time. 
Investments in cash, bonds and gilts will reduce in value if the return is less than the rate of inflation. Some investments e.g. property 
funds may be less liquid and investors may not be able to realise their investment immediately or the price may reflect a forced seller 
discount. It should be remembered that past performance is not necessarily a guide to future performance.
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