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Equity markets continued to rebound over May, with the re-opening of 
the US and European economies helping to boost sentiment towards 
riskier assets. In addition to equity holdings, our managed portfolios 
benefitted from their sizeable allocation to corporate bonds which saw a 
significant tightening of credit spreads. Now that markets have bounced-
back somewhat, we have been active in adjusting our managed portfolios 
to boost resiliency in the event that markets become more volatile over 
coming months. In particular, we used the strong rally in US stocks to trim 
exposure to American stocks across mid and higher risk strategies mid-
month, whilst we also added to our non-sterling exposure following the 
bounce-back in the Pound from its very depressed levels of mid-March. 

UK
The UK economy remains in a state of heightened uncertainty, with the 
gradual re-opening of the economy set to continue with the re-opening 
of non-essential shops on the 15th June. The official GDP figures reflect 
the unprecedented and extensive nature of the economic shutdown, 
with figures released by the ONS indicating that the UK economy shrank 
5.8% over March, even though the economic shutdown was only in place 
for the last week of that month. Unsurprisingly the survey data for April, 
released over the month, reinforced this picture with the activity for the 
entire economy experiencing its largest ever decline, although a significant 
pick-up is expected as areas of the economy start to re-open. Having 
reached a low of $1.21, along with the Euro, the Pound rallied against the 
US Dollar late in the month as the general risk-on atmosphere in the equity 
market helped cause a weakening of the American greenback. UK stocks 
rallied along with other markets, with cyclical stocks outperforming from 
the middle of the month as the positive sentiment around the re-opening 
of the global economy helped bolster those companies, which are most 
economically sensitive. MSCI UK All-Cap gained 3.0% over the month in 
capital return terms. 
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US
According to revised data released by the Commerce 
Department over the month, the US economy shrank 
at an annualised pace of 5% over the first quarter as 
the start of the economic lockdowns started to take its 
toll on household spending and business investment. 
Survey data indicates that activity across the American 
economy continued to decline through April and May, 
with a rebound expected through the second half 
of the year as the lockdown restrictions are eased. 
However, economists are concerned that the damage 
to the labour market – which had lost 20 million jobs 
by the end of May - will be more long lasting than the 
US government would hope, as businesses run with a 
streamlined workforce until there is tangible proof that 
end-demand is back to pre-coronavirus levels. Having 
been led by large-cap technology stocks such as Apple 
and Microsoft, the rebound in US stocks broadened out 
from the middle of the month onwards with the more 
cyclical energy and financial sectors seeing strong gains 
amidst optimism over the re-opening of the economy. 
The S&P 500 gained 4.5% in US Dollar terms. 

Europe
Concerns over the growing discord within the 
Eurozone have ramped up over recent months, with 
the electorates within northern European countries 
expected to baulk at the need to transfer more grants 
and subsidies to less affluent southern Eurozone 
states, such as Italy and Greece, most of which had 
stretched government finances even before the 
COVID-19 induced recession. Despite these objections, 
the European Union Commission have set out a €1.85 
trillion coronavirus response plan composed of a 
€750 billion recovery plan and €1.1 trillion budget 
over the next seven years, although given that the 
plan requires unanimous approval across the trading 
bloc’s 27 members there is no guarantee that it will 
pass in its current form. Amidst the optimism across 
global markets, MSCI Europe ex-UK gained 3.8% in local 
currency terms. 

 

Asia
Despite the ongoing tensions between the US and 
Chinese leaderships, Chinese data helped improve 
sentiment across global equity markets, with export 
growth of 8.2% in April – a figure which was boosted 
by strong growth in demand from other south-east 
Asian countries - providing a sharp contrast to the data 
emanating from western economies. MSCI AC Asia 
Pacific ex-Japan lost 0.4% in local currency terms. 

Commodities
The oil price moved significantly higher over the month, 
as expectations of further supply cuts by OPEC helped 
push prices from $25 per barrel (based on Brent Crude) 
to $35 per barrel by the end of the month. Aided 
by investor concerns over the aggressive fiscal and 
monetary policy tools governments are employing to 
support their economies, precious metals have seen 
strong demand over recent months and this continued 
over May with the gold price moving from $1680 per oz 
to $1726. 
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Asset Class Performance – End May 2020 (in Sterling terms)

Asset Class Dart Capital 
Position 1 Month 3 Months 12 Months Index

Cash +0.01% +0.05% +0.61% Bank Of England Base Rate in GBP

Fixed Interest -0.21% +3.71% +10.09% L&G All Stocks Gilt Index Trust I Inc in GBP

Equities - UK +3.01% -8.90% -15.77% MSCI UK All Cap in GBP

Equities - 
International

+6.41% +3.17% +6.72% MSCI All Country World Index ex UK in GBP

Property -0.63% -3.40% -2.56% FE UK Property Proxy in GBP

Alternatives +0.01% +0.05% +0.61% Bank of England Base Rate in GBP

Benchmarks are capital return which excludes income

Month to 31 May 2020 

All performance data supplied by Financial Express Analytics 

Dart Capital positions based on Dart Capital mid risk strategy

This document does not constitute advice or a personal recommendation or take into account the particular investment objectives, 
financial situations or needs of individuals. This document is not intended for further distribution. This document has been prepared 
with all reasonable care and is not knowingly misleading in whole or in part. The information herein is obtained from sources which we 
consider to be reliable but its accuracy and completeness cannot be guaranteed. No responsibility is taken for any losses, including, 
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