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November was another good month for equity markets, with the backdrop 
of supportive Central Bank policy and hopes over a “Phase 1” US-China 
trade deal helping support markets despite official economic data 
remaining weak. As UK-based investors we can’t help but focus on the 
upcoming General Election on the 12th December. Although all polls point 
to the Conservative party winning the most seats in the upcoming election, 
it remains to be seen whether the Tory party will be able to secure a 
majority which would allow them to push Prime Minister Boris Johnson’s 
Brexit deal through Parliament. As always, our managed portfolios are 
well diversified, and we expect them to remain resilient regardless of the 
election outcome. Having said that, an election outcome which removes 
some uncertainty around Brexit would likely be cheered by investors, 
whilst a hung Parliament or a Labour-led government would likely cause 
further uncertainty.

UK
The UK economy contracted slightly over November, at least according to 
widely watched Purchasing Manager Index (PMI) data, which was released 
over the month. Despite this, we believe the economy is actually holding 
up reasonably well given the huge amount of political uncertainty. All 
major political parties unveiled their manifestos over the month, although 
there were few surprises with Labour’s manifesto focusing on increasing 
spending on the NHS and other public services, funded largely by taxes on 
high earners. Alongside previously announced plans to nationalise many 
utility companies and expropriate 10% of companies which employ over 
250 workers, Labour’s plans are the most radical we have seen for many 
years. In contrast, the Conservative party have largely played their cards 
close to their chest, largely in an attempt to avoid the controversial policy 
proposals which blighted Theresa May’s campaign in 2017. 
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Gilt yields moved up slightly over the month, although 
December’s moves are likely to be driven by the 
election result. In particular, we would expect a 
Conservative majority government to cause a further 
move up in yields, as the market prices in the certainty 
of a fully functioning government and a resolution to 
the current Brexit impasse. Our positioning within 
bonds remains very short-dated, a position we 
believe is warranted given the extremely low level of 

compensation investors get for holding long-dated UK 
bonds at this time. Furthermore, whilst the Tories and 
Labour disagree on many things, one thing they seem 
to agree on is the use of more expansionary fiscal policy 
with both parties highlighting the need for an upgrade 
in the UK’s infrastructure, as well as move away from 
cuts on spending on social programmes. MSCI UK All 
Cap ended the month up 1.7% in capital return terms. 

Fiscal policy will be stimulative in 2020, whichever party wins

  Public sector net borrowing, PSNB ex., % of GDP, latest estimate

  OBR forecast, Mar. 2019, based on prior vintage of data

   PM forecast for Conservative plans

   PM forecast for Labour plans

Source: Pantheon Macroeconomics
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US
The US economy over the month has shown modest 
improvement with the US manufacturing data showing 
the reading rising to 51.3 in October, from 51.1 in 
September (with a reading above 50 indicating an 
expansion). Alongside this, the Commerce Department 
revised its estimate for third quarter annualised GDP 
growth to 2.1%, up from 1.9%. Whilst market sentiment 
remains fickle given the ongoing risk of an escalation in 
trade negotiations (discussed further below), stronger 
economic data led to a modest increase in the 10-year 
US Treasury yield over the month, with the yield on 10-
year US Treasury ending the month up 9 basis points 
to close the period at 1.78%. US equities had another 
strong month, with the S&P 500 gaining 3.4% in US 
Dollar terms. 

The ongoing trade negotiations continued to drive 
investor sentiment as they approach a crucial juncture 
with hopes that a Phase 1 deal can be agreed in 
December. Under Trump’s current plans, about $155 
billion of Chinese-made products will be hit with new 
tariffs on December 15th which many have anticipated 
will significantly impact the global economy. One recent 
report said that Trump’s tariffs on Chinese goods could 
cost the average American household $600 annually 
or -- if the next round goes into effect -- up to $1,000 
a year. There is much speculation that in agreeing a 
Phase 1 deal, the US will agree to postpone or cancel 
the next round of tarriffs. Towards the end of the 
month however, the talks took a step back as Chinese 
President Xi Jinping said that, whilst Beijing wants to 
agree a trade deal with the United States, it is not 
afraid to “fight back”. The Chinese are also likely to be 
aggravated by President Trump’s signing late in the 
month of the ‘Hong Kong Human Rights and Democracy 
Act of 2019’ which supported the pro-democracy 
demonstrators in Hong Kong despite multiple warnings 
from China against such a move. The S&P 500 gained 
3.4% over the month in US Dollar terms. 

Europe
We have been watching the Eurozone economy 
for signs of an upturn in growth, and there was 
an improvement in the survey data for both the 
manufacturing and services sectors over the month, 
although the former remains in a state of contraction. 
However, inflationary pressures within the currency 
bloc remain benign, with the growth in the Consumer 
Price Index (CPI) remaining unchanged at 0.7% year-on-
year in the 12 months to October. Looking ahead, the 
EU Commission lowered their expectation for Eurozone 
growth next year to 1.1%, down from their previous 
estimate of 1.2%. MSCI Europe ex-UK gained 2.5% in 
local currency terms. 

Asia
Although the Chinese authorities have put in place 
measures to boost the economy amidst the ongoing 
trade war with the US, they haven’t unleashed stimulus 
to the same degree as they did in 2016 when the 
economy experienced a similar slowing, in large part 
because they want the economy to deleverage. A 
further challenge for the Chinese authorities is the 
ongoing pro-democracy riots in Hong Kong, with the 
world’s media now focused on whether China will retain 
the principle of “one country, two systems” upon which 
Hong Kong has been managed since it was returned 
to Chinese ownership in 1997. MSCI China H, which 
represents the performance of Chinese stocks listed 
in Hong Kong, declined 1.8% in local currency terms. 
Japanese economic growth slumped to a 1 year low 
over the third quarter, with the country’s exports 
showing continued strain from the slump in global 
trade. Despite this, Japanese stocks have had a strong 
run of late, with MSCI Japan gaining 1.9% in Yen terms. 

Commodities
The gold price was weaker over the month, with the 
improved sentiment towards the global economy 
causing a softening of demand for the precious metal. 
Gold ended the period down 3.3% at $1464 per oz. The 
oil price did not move much over the month, with price 
gains largely capped by the expectation – albeit widely 
disputed – that shale oil producers will ramp up supply 
should prices start to move up. The oil price ended the 
month $2 per barrel higher (based on crude oil) at $62. 
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This document does not constitute advice or a personal recommendation or take into account the particular investment objectives, 
financial situations or needs of individuals. This document is not intended for further distribution. This document has been prepared 
with all reasonable care and is not knowingly misleading in whole or in part. The information herein is obtained from sources which we 
consider to be reliable but its accuracy and completeness cannot be guaranteed. No responsibility is taken for any losses, including, 
without limitation, any consequential loss, which may be incurred by anyone acting on information in this document. The opinions and 
conclusions given are those of Dart Capital Limited and are subject to change without notice. The value of investments and the income 
from them are not guaranteed and can fall as well as rise and clients may not get back their original investment. It should be remembered 
that past performance is not necessarily a guide to future performance. Where investments have particular tax features, these depend on 
the individual circumstances of each client and tax rules are subject to change in the future.
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Asset Class Performance – End November 2019 (in Sterling terms)

Asset Class Dart Capital 
Position 1 Month 3 Months 12 Months Index

Cash +0.06% +0.18% +0.74% Bank Of England Base Rate in GBP

Fixed Interest -0.91% -2.90% +8.85% L&G All Stocks Gilt Index Trust I Inc in GBP

Equities - UK +2.67% +3.60% +6.32% MSCI UK All Cap in GBP

Equities - 
International

+2.39% +0.71% +10.16% MSCI All Country World Index ex UK in GBP

Property +0.39% +0.67% +1.05% FE UK Property Proxy in GBP

Alternatives +0.06% +0.18% +0.74% Bank of England Base Rate in GBP

Benchmarks are capital return which excludes income

Month to 30 November 2019 

All performance data supplied by Financial Express Analytics 

Dart Capital positions based on Dart Capital mid risk strategy

We are delighted to say we have been nominated for the City of London Wealth Managements Awards and are up 
against some stiff competition. If you feel inclined to vote for us, please do so by following the link below, entering 
your details and selecting Dart Capital under the Discretionary Wealth Manager category. Thank you.

 

Vote Here

http://colwma.com/2020/index.php/vote

