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Guide to Saving for your Future
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Introduction
We are all aware of the phrase “carpe diem” and whilst we 
want to live well and make the most of every opportunity and 
experience that comes our way, it’s important to consider what 
we need to do in order to achieve this. 

The focus of this brochure is to give you a clearer understanding 
of the principles of financial planning and for you to consider 
the strategic tools and support that Dart Capital can provide to 
help you plan for your future.

Securing a stable financial environment for your family, and 
future generations, is key to ensuring that you can indeed: 
“seize the day”

Our financial planning skills  
= your security and peace of mind.
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How much is enough?
Saving for the future is very much dependent on your personal goals and 
expectations. With life expectancy increasing it’s clear that whilst a long life 
will provide plenty of opportunities, times are ever-changing and many of the 
social, economic and financial benefits that previous generations have enjoyed 
have altered dramatically. For example, we now face:

- A consistent low interest rate environment

- A welfare state under pressure

- A slowing down of property prices and pressure on rental yields

- Demise of final salary pension schemes

-  Increased reliance on the ‘bank of mum and dad’ to continue to support 
children with university fees and property purchases. 

When you combine these factors alongside the personal choice questions, it’s 
evident that individuals and families alike need to plan carefully for a secure 
future. Working together we are able to formulate a plan as to what your 
target asset base needs to be at key milestones to ensure financial security for 
the rest of your life. 

What am I saving for? 
Security – knowing that you have plans and sufficient funds in place to 
cover life’s unknown emergencies. Whether that’s ill health, redundancy or 
emergency house repairs you know you can access money to help ease the 
unexpected.

Freedom – financial security allows you the freedom to make decisions based 
on your family’s needs and provides you with independence to choose how 
you wish to spend your time and money. 

More specifically, there are many financial milestones which you may have 
already experienced or can anticipate at some point in the future. It’s 
important to consider the impact of these milestones on your immediate or 
longer term financial plans. 
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Saving for your future
One element of saving which should not be underestimated is the benefit 
of beginning to save and invest as early as possible. Financial commitments 
such as mortgage repayments will often be at the forefront of our minds in 
the early stages of employed life. However, failing to start saving early, even a 
modest amount, means that you will be missing out on the valuable benefit of 
compounded growth on your savings. 

The table below shows the potential the impact of investing regularly at 
various levels over a number of years. The table compares savings made on 
a monthly basis at differing values, £250, £500 or £1,000. Inevitably, the more 
you save on a monthly basis, the more capital you will have accrued at the 
end of any time frame. However, what can also be seen is that even when 
saving a lower figure each month, a significant amount can be accumulated if 
committed to over the long term. 

We have presumed savings grow by 5% (net of all fees) per annum. 
Therefore, not only is the original capital invested increasing each year, but 
the subsequent annual growth will also benefit from this 5% return. It is this 
compound effect which has a significant positive impact on the ultimate end 
value of the savings. 

Monthly Payment 10 Years 20 Years 30 Years

£250 £38,822 £102,761 £208,069

£500 £77,643 £205,520 £416,134

£1,000 £155,284 £411,036 £832,263

Source: Dart Capital

This example is for illustrative purposes only. The growth rate and cash value are not guaranteed.

How Dart Capital can help 
you meet your future goals
At Dart Capital we believe it is our proven track record in providing proactive 
investment management and financial planning capabilities that sets us apart. 
We provide a focused and personal service, which has been refined over the 
years ensuring a structure that puts the client first. 

Whether it is our first meeting with you, when we will spend plenty of time 
getting to know you – or whether you are already a valued client, we are keen 
to keep up with your evolving life and changing situations. So, just as financial 
markets don’t stand still we recognise that your life and circumstances will 
alter too.

At every meeting we will always assess your current situation and consider the 
following: 

-  Current assets 

-  Previous experience of investing 

-  Any existing investments and holdings 

-  Future objectives 

-  Commitments and liabilities 

-  Time horizon 

-  Personal attitude to risk
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How much should I be 
saving?
At Dart Capital we recognise that every individual has different needs and 
circumstances and our financial planning software is able to take into 
consideration all of these intricacies in order to formulate a personalised and 
detailed financial plan.
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£440,000

£420,000

£400,000

£380,000

£360,000

£340,000

£320,000

£300,000

£280,000

£260,000

£240,000

£220,000

£200,000

£180,000

£160,000

£140,000

£120,000

£100,000

£80,000

£60,000

£40,000

£20,000

PRE-RETIREMENT RETIREMENT

20 years of employment with earnings increasing in line with 
inflation each year.

Basic income needs 
including daily 
living costs and 
mortgage payments 
– increasing each 
year to factor in the 
impact of inflation 
and the increasing 
cost of living.

Clients clear the 
balance of their 
mortgage.

Provide financial 
help for children 
to get onto the 
property ladder. 

Downsizing into a more 
appropriate property, 
releasing some capital to 
further fund retirement.

Begin to draw from 
invested assets 
including ISAs, 
pensions and cash 
on deposit to fund 
retirement. This 
is actioned in the 
most tax efficient 
way possible, taking 
into consideration 
Income Tax, Capital 
Gains Tax and 
Inheritance Tax.

State Pension drawn.

Source: Dart Capital/Voyant modelling software 

This example is for illustrative purposes only. Growth rates and values are 
not guaranteed. Where investments have particular tax features, these 
depend on individual circumstances and tax rules are subject to change.

Outlined below is an illustration of a cash flow forecast for a couple who, having 
only been able to save small amounts into their pensions to date, have decided to 
engage Dart Capital for their financial planning in their 40s. This allows for 20 years 
of earnings and savings to ensure they have sufficient capital available to them 
throughout their retirement and other key life milestones.

The couple have combined earnings of £210,000, including an annual bonus. The 
lead earner has a total salary and bonus arrangement of £170,000, with the spouse 
also earning £40,000. Their annual expenditure is £80,000 as well as repaying their 
mortgage with a balance of £400,000 at outset. Following discussions, they have 
committed to saving an agreed amount each year to begin to utilise their ISA and 
pension allowances where affordable. 

In this scenario, the couple begin to save £10,000 each into their ISAs. Contributions 
to pension schemes also total £10,000 and £5,000, of which half is funded by their 
respective employers. We have presumed inflation at a rate of 2.5% throughout the 
plan and an investment return of 5% per annum (net of all fees). 
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How to save effectively
Advice relating to how your savings should be structured is part of our  
service. This advice is tailored to specific family needs and includes ensuring 
that not only are your savings tax efficient at outset, but that income and 
capital can be drawn in a tax efficient manner at a later date. 

We continuously review government legislation to ensure that, as clients, you 
are saving in the most efficient manner, whilst also ensuring the following 
points are relevant to each individual: 

-  Holding savings in tax-efficient savings wrappers such as ISAs, Pensions and 
Bonds

- Prioritise tax wrappers depending on individual circumstances

-  Understand your own personal allowances, ensuring you make the most of 
what’s on offer and limit tax liability throughout your lifetime

- Ensuring personal allowances for the whole family are maximised
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Pensions
A pension is a further tax efficient way to save for your retirement. The earlier 
you are able to start saving into a pension, the better. To encourage people 
to save into a pension and fund their retirement, the Government provide 
several incentives: 

1. Tax relief
  When you make a personal contribution into a pension, you’ll receive tax 

relief at the basic rate, currently 20%. This means that for every £800 paid 
into a pension, you’ll receive £200 of tax relief, with a total of £1,000 paid 
into the pension. In addition, higher and additional rate tax payers can 
claim relief through their self-assessment tax return.

2. Tax-free lump sum 
  At retirement you are typically entitled to draw up to 25% of your pension 

pot as tax-free cash (Pension Commencement Lump Sum). 

3. Tax efficiency 
  Similarly to an ISA, investments held within a pension grow free from UK 

income tax and capital gains tax. However, income tax will be payable when 
income in excess of the above tax free cash payment is drawn.  

Types of pension

Defined Contribution
This type of pension allows you to build up a pot of money from which you 
can draw at age 55, under current legislation. As a result of auto-enrolment, 
employers are now obliged to contribute into a pension for the majority 
of their employees. The amount of income you can draw in retirement 
depends primarily on how much you contribute to the pension fund during 
your working life, as well as how the investments within the pension have 
performed. 

Defined Benefit 
These pensions are often referred to as Final Salary or Career Average 
pensions. With these arrangements your income at retirement is based on 
several factors including, how long you have been employed with the company 
and the salary you’ve earned. Unlike a Defined Contribution pension, you are 
not responsible for monitoring the investment performance of the underlying 
pension as this is the responsibility of the scheme’s trustees. 

State Pension 
If you have made National Insurance contributions through your employment 
you should qualify for a State Pension. 

Your State Pension is worked out based on your gender and date of birth, 
the link below will take you to a calculator which confirms when you will reach 
State Pension Age: www.gov.uk/state-pension-age

Consolidating your 
finances
It’s quite common for people to have accumulated a range of savings pots 
throughout their lifetime. However, we typically find it much simpler to manage 
savings to an appropriate risk profile and meet an agreed objective when 
there is clear visibility and accountability across your various investments.

Included within our service is a detailed review of your existing arrangements 
to ensure they are suitable for your needs. We will further consider whether 
it is appropriate for these to be consolidated into simpler accounts. The key 
benefits of consolidation are as follows:

-  Regular valuations

-  Wide investment choice

-  Clear administration and reporting

Before undertaking an exercise to consolidate any accounts, a full assessment 
of each product must be considered to ensure that you will not be 
disadvantaged in any way – most notably you must be certain that you would 
not be giving up any valuable guarantees.

Outlined below are some of the key tax wrappers which are most prevalent 
across our clients. This is based on our understanding of current legislation 
and prevailing tax rates and relief will be dependent on your individual 
circumstances and may be subject to change in the future.

ISAs (Individual Savings Accounts)
An ISA is a tax-free home for your savings and is often considered the first port 
of call for savings. Each year there is a limit on how much you can deposit into 
your ISA and there are a wide variety of ISAs for you to choose from. 

A Cash ISA may be appropriate if you’re simply looking for a shorter-term,  
low-risk saving option with flexibility as to when you draw your money. 
However, if you’re able to take a certain level of risk, you could potentially 
receive a higher return by investing in a Stocks and Shares ISA. 

In addition, the Government has moved to introduce a Lifetime ISA in a bid to 
encourage individuals to save for their first home for retirement. In exchange 
for a restriction on how and when your ISA can be drawn from, savers receive 
a 25% government bonus on their contributions, although the allowance is 
much lower than a Cash or Stocks and Shares ISA. 

You are able to invest in a combination of the above ISAs depending on your 
circumstances. 
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Investing for your future
Ensuring you are setting aside capital each month for your future is the first 
step to achieving your financial goals. However, successfully investing this 
capital can significantly enhance the long term value of your assets.

For cautious individuals the temptation to store your savings in a cash account 
or under the mattress is understandable. Investing will always carry a degree 
of risk however, holding your savings in cash puts the capital at the very real 
risk of being eroded by inflation. As the cost of living increases each year, the 
value of each pound saved falls.

Cash v Investing - 30 Years
Continuing the example of saving £1,000/month for 30 years, the below chart 
compares a 5% annualised investment return against a cash account returning 
1% per annum. The difference in the value of the savings, particularly over the 
longer term, is significant.

Whilst the potential sum accrued of £832,263 may appear to be a sizeable 
amount which could potentially meet your needs at retirement, if this figure is 
adjusted to reflect the impact of inflation (presumed at 2.5% per annum), this 
figure would be the equivelent of £535,370 in todays’ terms.  
The impact would therefore significantly reduce the buying power of your 
savings at the end of the 30 year period.

With cash rates no longer providing a return which will even keep pace with 
the cost of living, individuals are finding themselves in a position where 
investing their savings is now imperative to achieving their financial goals. 
However, you must consider the real risk that with any investment your capital 
is at risk of loss. Investments and the income they can provide may go down 
as well as up and you may get back less than the amount you invested. 

Making your plans a 
reality
A plan is only as good as the assumptions used within it, such as investment 
growth rates and inflation. However, we ensure that the variables used within 
the financial plan are plausible and realistic. For example, we use the Bank of 
England’s target rates of inflation within our models and realistic investment 
returns based on your risk profile and objectives. 

No two clients are the 
same, we understand your 
individual requirements

Invested Return (5%) Cash Return (1%)

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26 27 28 29 30
£0

£200,000

£400,000

£600,000

£800,000

£1,000,000

£832,263

£419,630

Source: Dart Capital

This example is for illustrative purposes only. Growth rates and values are not guaranteed. 
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Our investment process
Once we have agreed the key objectives and investment strategy with our 
clients we can then look at which of our portfolios best suits their needs. 
The portfolios are managed using a series of risk rated and diversified asset 
allocation models, comprised of the most suitable investments across all  
asset classes.

Dart Capital’s portfolios contain a mix of equities, fixed-income securities  
and alternative assets (i.e. property and targeted absolute return funds).  
We tend to avoid more esoteric, higher risk investments such as hedge funds 
and private equity. In terms of finding the best investment opportunities we 
focus on fundamentals rather than past performance and we analyse each 
manager’s ability to deliver to their stated objective and generate performance 
within clear boundaries. Every investment is continuously monitored and 
regularly reviewed to ensure that the rationale for their inclusion in the 
portfolio remains intact. 

The investment process has a key focus on downside protection through more 
difficult market conditions, allowing us to deliver a smoother return profile 
to our clients. We believe that losing less in periods when equity markets 
deliver negative returns is the hallmark of efficient portfolio management and 
compounds over time to help deliver superior long-term performance.

It’s important to note that this focus on downside protection not been 
achieved at the expense of long term absolute return.

The scatter chart alongside demonstrates 5-year risk adjusted returns for 
Dart Capital’s core risk strategies to the 31 December 2018. This measures 
how much risk has been taken in order to produce the return. As can be seen, 
over this 5-year period Dart Capital’s model portfolios have outperformed 
their peer group on a risk adjusted basis, providing our clients with continued 
strong performance alongside a controlled level of risk.
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5 Years of Investment Returns to 31 December 2018
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Dart Capital Model Portfolios

  Model Portfolio 1

  Model Portfolio 2

  Model Portfolio 3

  Model Portfolio 4

  Model Portfolio 5

Representative ARC Benchmark 

  ARC Sterling Cautious PCI TR in GB

  ARC Sterling Balanced Asset PCI TR in GB

  ARC Sterling Steady Growth PCI TR in GB 

  ARC Sterling Equity Risk PCI TR in GB

The above data is based on model portfolios. Therefore, the underlying holdings and performance may differ 
depending on the individual blend of holdings within a client portfolio. 

Source: Financial Express Analytics. Performance figures are calculated using monthly return data which is 
net of a representative 1.28% charge since 01/04/2017 (previously 1.286%), which includes custody fees, 
management fees and an assumed VAT rate of 20%. 

Past performance is not necessarily a guide to future performance.
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Communication and 
reporting
Every client is looked after by an Investment Manager and a Portfolio Manager. 
The Investment Manager builds the relationship and delivers Dart Capital’s 
investment strategy and structuring advice. The Portfolio Manager prepares 
for and attends meetings, writes up meeting notes, monitors the completion 
of the agreed actions and is available to answer day to day queries. 

We are committed to meeting our clients twice a year. This level of activity is 
increasingly essential in a fast moving world and particularly in respect of the 
rapidly evolving pension legislation. Additionally, we provide access to clients’ 
portfolios through our online portal. This provides access to view transactions, 
cash statements and also valuations to the previous night’s close.

Getting in touch 
We would be delighted to discuss your investment requirements  
at any time. Simply contact us via the details below:

Richard Whitehead
Chief Executive 
richard.whitehead@dartcapital.com

Chris Bellchambers 
Director
chris.bellchambers@dartcapital.com

Andrew Savage 
Investment Manager
andrew.savage@dartcapital.com

Kirsty Stone 
Investment Manager
kirsty.stone@dartcapital.com

Email:  dartcapital.update@dartcapital.com  
Website:  www.dartcapital.com  
Telephone:  020 7283 1117 
Fax:   020 7283 0891



Dart Capital
4 Eastcheap  
London  
EC3M 1AE 
Tel: 020 7283 1117 
Fax: 020 7283 0891

Dart Capital Limited is registered in England and Wales. Company number: 2146006 
Dart Capital Limited is authorised and regulated by the Financial Conduct Authority. FCA registered number: 137569

This document does not constitute advice or a personal recommendation or take into account the particular investment objectives, financial situations 
or needs of individuals. This document is not intended for further distribution. This document has been prepared with all reasonable care and is 
not knowingly misleading in whole or in part. The information herein is obtained from sources which we consider to be reliable but its accuracy and 
completeness cannot be guaranteed. No responsibility is taken for any losses, including, without limitation, any consequential loss, which may be 
incurred by anyone acting on information in this document. The opinions and conclusions given are those of Dart Capital Limited and are subject to 
change without notice. The value of investments and the income from them are not guaranteed and can fall as well as rise and clients may not get 
back their original investment. It should be remembered that past performance is not necessarily a guide to future performance. Where investments 
have particular tax features, these depend on the individual circumstances of each client and tax rules are subject to change in the future.


