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The month was highlighted by a moderate weakening of global growth and 

a strong month for equities, led by the UK market. 

UK
Having indicated in their March meeting that they expected to proceed 

with raising the base rate in May, the Bank of England’s Monetary Policy 

Committee (MPC) are now expected to keep interest rates on hold for 

the time being following a deterioration in domestic economic data. In 

quarter GDP, released late in the month, indicated that the UK economy 

grew only 0.1% over Q1, well below the market’s expectation of 0.3% 

notably the so-called “Beast from the East” - was partly to blame for the 

weaker than hoped for data, a sharp decline in construction activity and a 

trend of weakening retail spending are likely to be particularly concerning 

for the MPC. This weaker outlook for growth is allied with price pressures 

rise drove a weakening of sterling, with the Pound falling to $1.38 by the 

earlier in the month. 
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Whilst we wouldn’t rule out the MPC surprising markets 

by raising the base rate in their May meeting, even prior 

to the release of the weak data in April we believed the 

market had become overly complacent in expecting the 

Bank of England to raise interest rates in May and in 

pricing in a further rate rise later in the year. This view 

was based on our expectation that a moderately slowing 

make any rate hike a controversial decision for what has 

traditionally been a fairly conservative MPC. Across our 

should the Pound continue to come under pressure. 

It was a strong month for UK equities, bolstered by 

the fall in the Pound which accompanied the weaker 

large-cap companies generating the vast majority of their 

strength of sterling over the last year, particularly against 

the UK market’s more muted returns over this period 

US

quarter GDP growth coming in at an annualised rate 

as well as ongoing concerns with regards to potential 

economy remains in good shape with new applications 

Federal Reserve are set to raise the country’s base rate 

(known as the Federal Funds Rate) at least twice more 

this year. The Federal Reserve’s rate hiking cycle has 

hiking cycle ending with the Fed Funds rate at around 

3%, well below its peak in previous cycles. 
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UK Consumer Price Index (CPI)
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where market volatility spiked following a protracted 

period of benign and broadly positive market conditions 

more than 1% in April alone having experienced only 

terms. 

Eurozone
The Eurozone economy has shown signs of a 

moderate slowdown so far this year, although this is 

unsurprising given that the currency bloc experienced 

with purchasing manager indices (PMIs), which measure 

the new orders of businesses, indicating quarterly 

growth of around 0.4%. Unemployment within the 

Eurozone continues to decline with the most recent 

currency terms. 

Asia

survey data does indicate that growth has slowed 

over recent months with the PMI surveys for both the 

services and manufacturing sectors for March coming 

in below expectations. Chinese stocks, which started 

the year with explosive gains led by the technology 

sector, have also been muted over recent months with 

Dollar terms. 

In March we allocated to an Indian equity fund across 

our higher risk managed portfolios, as the weakness 

of the country’s market provided, in our opinion, a 

good entry point for long-term investors. We believe 

that the country’s strong demographics and growing 

middle class, allied with the reform minded government 

attractive fundamental backdrop. The Indian market 

rebounded over April, as market concerns over the 

implementation of tax on stock sales and corruption 

within state-owned banks receded. Our favoured Indian 

As we highlighted in April’s House View, our managed 

the weakening sentiment towards our core holding 

in the infrastructure sector, the HICL Infrastructure 

Trust. HICL sits at what has traditionally been viewed 

as the lower-risk end of the infrastructure spectrum 

due to its focus on UK based, long-term government 

backed contracts for essential services, such as schools 

and hospitals. However, growing concerns over the 

potential nationalisation of infrastructure projects 

under a Corbyn government have weighed on the 

sector over recent months, particularly funds such as 

HICL which have the most exposure to government-

backed (known as PFI) contracts. Pleasingly these 

concerns abated somewhat over April, with the market 

however still provides an attractive starting yield of over 

Commodities

notably increasing tensions in the Middle East, and 

reduced production in Venezuela combined to push 

Dollar over April, which tends to be a negative omen for 

gold, the precious metal held its own over the month, 

 



4

Asset Class Performance – End April 2018 (in Sterling terms)

Asset Class
 

Position
1 Month 3 Months 12 Months Index

Cash +0.04% Bank Of England Base Rate in GBP

Fixed Interest

Equities - UK -0.30%

Equities - 
International

FE UK Property Proxy in GBP

Alternatives +0.04% Bank of England Base Rate in GBP

Benchmarks are capital return which excludes income

Treasury yields data supplied by Thomson Reuters

All other performance data supplied by Financial Express Analytics 

Dart Capital positions based on Dart Capital mid risk strategy

This document does not constitute advice or a personal recommendation or take into account the particular investment objectives, 
financial situations or needs of individuals. This document is not intended for further distribution. This document has been prepared 
with all reasonable care and is not knowingly misleading in whole or in part. The information herein is obtained from sources which 
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